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Lie ProrhRAlL REPUBLIC. OF CLRMANS 


JELEGATE ADVOCATES SEA=BASED TNE 


DIE ZEIT in German 29 May 81 p 15 





rticle by SPD Bundestag Delegate Hermann Scheer: "“Land-Based Missiles Belong in 
\laska’==A Plea for Sea-Based Systema" | 


[Text| In the PORUM series “War and Peace,” Carl Friedrich von 
weizsaecker advocated sea-based missiles for Kurope. In this 
article, SPD Bundestag delegate Hermann Scheer, a member of the 
Vetense Committee, discusses the advantages of these systems. 


“Land=based missiles belong in Alaska, Labrador, Greenland or in Libyan and Near 
-ast deserts, but never in densely populated areas. They are targets for the ad- 
versary's nuclear missiles. Anything drawing fire is undesirable for densely popu- 
lated or small countries. That is one of the reasons while at this time only sea- 
based Polaris missiles should be considered.” 


in the context of the debate about the NATO twin resolution, this quotation from 

Helmut Schmidt's 1961 book "Defense or Retaliation” are more topical and valid 
anever. Even then they were related to the discussion whether and what sort ot 
‘tential of Western medium-range missiles should be made to face those of the 


viets. since modern technology has produced better pinpoint targetable missiles 
hie to hit taunch sites with complete accuracy, as well as practteally microscopi: 
ro comma ssance syslems, the arguments against land-based missiles have assumed cven 


ureater urgency. There is therefore some logic to the thinking which is gaining, 
i) toothold in the United States that the MX miesile system should be based at sea 
rother than tn Utah and Nevada. 


msiderations expressed in the large and more thinly populated areas of North 
\merica is even more valid for the smali, densely populated West European land 
ireas. im Lime with his decades-old thinking, Helmut Schmidt attempted during the 
reliminary decision process concerning the NATO twin resolution on medium-range 
missiles to obtain a decision in favor of sea-based rather than land-based Furo- 
trategic missiles. He was unsuccessful in this, especially against the U.S. 
vernment. During the pas. few weeks, talk about sea-based medium-range systems 
as been increasingly cropping up in the debates as a result of increasing skepti- 
ism about chences of success for negotiations on the so-called null option; of 
spreading dre.d of the potential consequences of threatening the stationing of 
uclear medium-range weapons on West European soil; of increasing criticism of the 


























missile so that his retaliation will be aimed in that direction, This is a ques- 
tionable argument since it is by no means eatablished that the USSR would not 
react to a Burostrategic attack with a atrategic nuclear atrike againat U.S. terri- 
tory, Also, there certainly are means available for providing differentiation be- 
tween Lurostrategic and strategic submarines. All this would require is an agree- 
ment, to be communicated also to the Warsaw Pact, that bodies of water to be used 
by Eurostrategic systema (the North Sea, the eastern Mediterranean) would be off 
limits to other Western strategic systems. In addition, Eurostrategic submarines 
could be equipped with diesel engines, because such submarines are exempt from 
SALT Ll categories and are more easily identifiable than atom-powered submarines 
in view of their noise patterns. This would make for greater vulnerability, but 
it would still be inferior to that of land-based systems. 


Vulnerability 


This objection to surface vessels is not even confirmed by the official FY 81 arms 
control assessment of the U.S. Government. A verbatim quote from this document 
reads as follows: "Sea-based cruise missiles for land targets could also be sta- 
tioned aboard cruisers and destroyers. The survival capability of such carriers 
would be inferior to that of submarines, and probably greater than that of Land- 
based systems." The Americans are apparently not applying the arguments against 
sea-based Eurostrategic systems to their own strategic planning. According to most 
recent plans, the Americans plan to station 320 cruise missiles each on old aircraft 
carriers. It does not seem reasonable that a surface vessel carrying Pershing II 
missiles should be more vulnerable than land-based missile launchers on FRG soil 
whose prospective storage locations are probably known to the Soviets and whose 
mobility could probably be monitored by spies in case of crisis. The fact that 
camouflage could be used for surface vessels is further demonstrated by multi- 
lateral force (MLF) plans for the early 1960's, which provided for missile car- 
riers disguised as commercial vessels. 


Operational Readiness 


To begin with, we must examine objections to sea-based Eurostrategic systems which 
claim difficulties in the command and control structure. This point of view can 
hardly be taken seriously; it would deny credibility to the entire U.S. sea-based 
strategic deterrence component, which already amounts to two-thirds of the entire 
American potential. With sea-based carriers, a Eurostrategic potential would have 
even greater operational readiness, since it could be more easily made permanently 
mobile than land-based systems. The only essential question remaining is the tar- 
geting accuracy of sea-based systems. Estimates to date have classified them as 
being inferior; this however was based on the assumption that they would operate 
in the eastern Atlantic, thus reducing targeting accuracy due to greater distances 
involved. Assuming the above-mentioned proposal for a sanctuary for strategic 
systems restricted to, say, the North Sea, this argument would be largely elimi- 
nated. The above-quoted U.S. Government arms control assessment for sea-based 
systems accords about the same systems characteristics at least to cruise missiles 
as it does to land-based systems and even mentions improved targeting accuracy. 











Vetalled data tor this are hardly poseible, since coat depends upon specific plana 
for a sea-based alternative. But there are tew indileaticnsa that sea-based systema 
Would be significantly more expensive than land-based ones. William Van Cleave, 
chief of the Reagan administration's Pentagon transition team, proposed just a 

few months ago to place 66 sea-based cruise missiles on each of 10 Polaris sub- 
mMirines, estimating thx at of adapting the submarines for the purpose at a mere 
9290 Miliion, Furthermore, cost sharing by the Weat European NATO countries could 
be offered=-perhapsa to the extent of coate which would otherwise go for infrastruc- 


Cure conatructior f land=based missiles. 
ihe sea-based alternative for ruise missiles is of course more feasible than for 
Pershing II's for rea Ost and technology. Sea=-basing of cruise missiles 
ippeats t [fer nothing but advantages. Sea-basing of Pershing» is a different 
juestion; | t wou orious problem, 
ven i ind ised weapon systems had some military cost and deterrence advantages 
would be too insignificant t ounterbalance overall political considerations. 
iiiticai damage would be severe. stationing of Pershing II and cruise missiles 
iropean territory would meet with widespread resistance which would not 
imini ifter the fact. it ould lead to basic objections to the defense system 
irge segment of the population. No new weapon system coulc compe: 
ia ecurity poli by widespread failure to accept the existing 
e. deration of the litical impact should suffice for a reexami- 
iry portion of the twin resolution. 
ermore, sea les would be more annoying to the USSR than the present 
ation. An am t to the NATO twin resolution to that effect would there- 
re ti gthe the W 's negotiating position and would improve prospects of suc- 
: jture arm ntrol negotiations. 
4103 











LUENTLEFLCATLON OF FASCLIST SUBVERSIVE GROUPS 
home L'UNITA in Italian 10 May 81 p 5 


\rticle by Ratmondo Bultrini: "The Men Behind the Monograms of Black Subversion" | 
text) Masous, elderly, one-time [uscist bigwigs, teen-age killers, MS! sectional 
retartes, and eclty counclllors “beyond suspleton"=<all of them figure on the 


roster of "black" subversion. Gradually, however, 


the maxt-lnavestigation launched 
i} 


Rome by the magistracy and DIGOS is turning face up the cards of this new, com 
ux strategy of tension. 


until now, a number of the factions on the far right which have claimed responsi- 

ility for murders, holdups, and other crimes have borne their separate monograms 
yut without any real profile to distinguish them. Instead, acting entirely on 
their own initiative, many terrorist groups have been hiding behind the NAR, a 
monogram of convenience. Let us briefly reconstruct this roster, on which some 
names appear in not only one but several groups. 


Monteverde Group 


llowing the clues to a “political” holdup in an armory, the police were able to 
ingle out a small band of extremely young fascists in the Monteverde district, 
for years a “hot zone" of gang crime and violence. From partial confessions made 
by the youths arrested, the police learned that their band [Included some prominent 
wites, almost all "refugees" from the MSI who continue to vive their allegiance to 
the old current of the parllamentary deputy and assassin Sandro Saccucc!, missing 
ince the murder of Luigi De Rosa, a militant communist of Sezze. Another well- 
snuwn personage named was Alessandro Alibrandi, son of the noted Roman magistrate 
id leader tn the terrorist movement, now a fugitive from justice Living in Leba- 


ipranai t- TFoup 


ollusion with trusted comrades, "Ali Baba,” as Alibrandi is dubbed, organized 

quar f bandits. The group exploited figures of the underworld to line their 
wh and other collaborators’ pockets, and conspired with Franco Giuseppucci, boss 
ot a gambling ring and drug traffickers. Giuseppucci was assassinated last year 

Trastevere, a crime that seriously disconcerted both the Roman underworld and 
ne exponents of black extremism. Among his friends he counted such men as 
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ENERGY ECONOMICS TURKEY 


ENERGY MINISTER DEPLORES FUEL IMPORT BURDEN 
Istanbul MILLIYET in Turkish 9 Jun 81 p 9 


[Text] Serbulent Bingol, minister of energy and natural resources, stated: "As a 
result of petroleum prices, Turkey has reached the point where the rug is about to 
be pulled right out from under her." He said that the possibilities for saving 
fuel in industry must be exploited to the fullest. 


The energy and natural resources minister, Serbulent Bingol, participated as a 
speaker in the "Fuel Conservation-Clean Energy Symposium" sponsored by the Turkish 
Environmental Protection and Beautification Association at the Macka Mining Faculty 
of ITU [Istanbul Technical University]. 


Emphasizing that only economic measures can be taken in the face of economic events, 
Bingol stated: "Despite the low petroleum prices in 1969, the necessary emphasis 
was not placed on exploration for petroleum in Turkey. [as published] Whereas 
production was 3.5 million tons in 1969, it fell to 2.4 million tons in 1980." 


Energy and Natural Resources Minister Serbulent Bingol observed that Turkey pays 
$4 billion per year for petroleum and added that the country could no longer carry 
this burden. 


CSO: 4654/4; 





wm rURKEY 


TR ‘ rim pF RVES 
' | ’ Kafescioglu, director general of the Turkish 
etroleu rporation XO}, stated: "As a geologist, I firmly believe that 
rh ff t troleum reserves to meet ‘ts needs.” 


ail Kafes glu indicat: t' it “the discovery and extraction of petroleum 
wet be mter .« lot merely from the standpoint of the [PAO but 
encompass ir Ll ot Turkey.” “It is necessary to conduct petroleum 
tion activities ‘he )roadest possible manner, using all domestic 
reign p ibilitie .n Turkey's best interests, because the Turkish 
innot ist long paving 4 billion lira per year. 


wing a ditferent strategy with regard to petroleum explora- 
, Said Fatescioglu, noting the following in connection with the exploration 


ther than searching for petroleum in various parts of Turkey, we are conduct- 
ing exploration in four regions, taking into consideration both the country's 
financial resources and its degree of technical advancement. The first of these 
regions utheast Anatolia. This region yields 99 percent of Turkey's 
petroleum. The second is Trakya where gas and a small amount of petroleum 
ire being produced. The third region where we are carrying out exploration is 
\dana. The fourth is central Anatolia, or the region we call Salt Lake. We 
believe that, by engaging in very definite and concentrated activity in these 


four regions, and particularly in southeast Anatolia, we will make a greater 
ontribution to Turkey's petroleum production and new discoveries [as published]. 


SU: +t 94/45 
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ECONOMIC GREECE 


ECONOMIC RECESSION, PRE-ELECTORAL GRANTS ANALYZED 
Athens O OLKONOMIKOS TAKHYDROMOS in Greek 28 May 81 pp 7,43,44 


[Text] After the new increase of the basic compound interest for loans in the 
Wited State, froml9,502% to 20%, the dollar shot up and the drachma was again 
devalued. Last Friday the selling price of the dollar closed at 57.671 
drachmai and it does not appear that the day ie very far off when the 
American currency is going to go beyond the 60 drachmai cap. 


The responsible government officiale follow thie rise of the dollar with 
mixed emotions. On the one hand, the rise in value of the dollar helps in 
levelling off the balance of payments because it makes imports more expen- 
sive and our exporte and touriem cheaper; on the other hand, though, infla- 
tion shoote up in the Greek market and undermines the efforte to hold the 
price increases thie year to a level lower than those of last year. 


in fact, at least up to now (with the data for May) the price increases 
show a relative slowing (in the five-month period of January through May, 
the consumer price index rose by 9.3% compared to 10.9% during the same pe- 
riod last year) and it is indicative that the annual percentage of inflation 
falle steadily during the last months of the period (26.5% in February; 25.6% 
in March; 24.6% in April; and 24.3% in May). A first evaluation of the ec- 
onomic trends shows that the government's target of holding down inflation 
to roughly 20% this year, may be attainable. Thus: 


1. The continuation of the lingering drop in the economy resulte in the 
teady weakening of demand leading to prices of goods Te™mining fixed 

because of lack of interest in purchasing. It is indicative that the vol- 
ume of retail sales, after a temporary recovery in January, has returned 

to ite declining course. From the aanipulation (that is, the anti-infla- 
tionary measures) of the indexes of retail prices (gross income) of the 
National Statistical Service of Greece (ESYE), it is evident that in February, 
the volume of retail sales showed a drop of 7.1% as compared to the same 
month in 1980, while during the preceding month of January, it showed a 
corresponding yearly increase of 3.6% (because seasonal sales began 15 days 
earlier this year, that is, on 15 January instead of 1 February). Thus, 

the two-month period, January and February, compared to the same period of the 


10 





preceding year, 1980, indicates that the drop in the volume of retail sales 
was limited to 1,9. 48 compared to the same periods between 1980 and 1979, 
The control @ the drope-rate of the volume of retail sales during the two- 
month period of January-February of the current year, is mainly due to the 
increase of sales of clothing and footwear, It is to be note! that the 
prices of these items showed the lowest increase when compared to other 
categories of goods during the same period of the year. 


2. The continuing restrictive credit policy (especially where it concerns 
commerce) gradually strengthens the ability of many businesses--especially 
those in the marketing sector=--to add the increased cost to the price and 
forces them to accept lower profit margins. 


), The trend in price increases of many raw materiale has begun to slow 
down while the forecast of freezing petroleum prices at today's levels for 
the whole of 1981, appears more probable now, after the regular semi-annual 
conference of the OPEC countries, which began on Monday in Geneva and which, 
according to the latest information, will result in the decision not to 
make new adjustments in the basic prices of petroleum. 


4, After the Baster increase, the food market is beginning to level off. 
According to © statement of the Consumer Information Service of the Ministry 
of Commerce, from 29 April up to 19 May, the market picture presented itself 
as follows: 


The prices of 14 products remained unchanged. 
The prices of 13 products dropped from between 1.5% and 50%, 
The prices of 14 items increased from between 1% and 252, 


All theee four factors exert a favorable influence on the price index, 
which is now in danger of weakening or at least being brought to a stand- 
still for the most part by the unfavorable influence created by: 


The steady increase in the value of the dollar; 


The shifting of the economic policy into a wave of new grants in view of 
the elections. 


After the increase of the farmworkers’ pensions announced a few days ago by 
the prime minister (without its having been made clear where the funds will 
come from), the prices of grain were set which confirm this shifting towards 

a policy of grants. 


Compared to the increase of approximately 112 approved by the EEC for grain 
prices, Greek grain producers will be receiving prices 20% higher than 
those of last year, based on a formula which provides returns for previous 
withholdings from the farmers (a fact which means an increase in their in- 
come, a8 production remained at last year's high levels). 


ll 











According to the decision made last Thureday by the Economic Committee, the 
prices of durum wheat were set at 10,80 drachmai per kg. while those for 
corn, barley and rye were set at 11.30 drachmai per kg. As announced by 
the minister of agriculture, Mr. Ath. Kanellopoulos, in the above prices-- 
which have increase y 20% compared to those of last year=~are included 
the prices of the " ‘varket as well ae the percentage which ts paid an 
4 return for indir « contributions and withholdings which were paid in 
past years. 


In addition, the producers will receive for their grain, which they will 
deliver beginning 1 July 1981, a monthly additional increase of 0.15 
drachmal per kg. for durum wheat and 0.14 drachmai for the other grains. 
The producers will also receive additional increases in the prices of 0.35 
to 0.45 drachmai per kg. because of the | ower water content of Greek grains 
as compared to those of the EEC. Finall,, extraordinary supporte are given 
to growers in mountainous areas. The Greek officiale appear enthousiastic 
because a great portion of these grante is covered by income from the EEC. 


There now remain to be announced (probably towards the end of June) the 
prices for peaches, raisins, figs, grapes beets, etc. It is believed that 
the same largesse will obtain also for these prices. Nevertheless, regard- 
leas of whether pre-election expediencies play a basic role in the setting 
of high prices for agricultural products, it is a fact that the substantial 
benefits accruing to our farmers by our joining the EEC are becoming man- 
ifest. The “New York Times”, in a late report from Athens, emphasized the 
fact that farm income is going to increase after joining and reported argu- 
mente of agriculture minister, Mr. Kanellopoulos, who calculates the bene- 
fite to farmers from EEC to be $ 390 million in 1981 and § 890 million in 
1984, 


A new drastic cut, at the expense of the private sector of the economy, was 
made last Friday by the Currency Committee which decided to increase, by 
an additional percentage unit, the required reserves in private deposits 
which are concentrated in commercial banks. Up until now, the percentage 
of required reserves was 44% of the total of deposits, broken down to 37% 
in government bonds and 7% in mandatory deposits in the Bank of Greece. 


A new factor in the decision of the Currency Committee though is that this 
additional reserve of 12, which is equivalent to approximately 7.5 billion 
drachmai, is not going to benefit the government (by buying Treasury notes) 
but will be used for government corporations. Thus, the commercial banks 
by the end of June will provide 7.5 billion drachmai for financing povern- 
men’ corporations and organizations. This financing (for DEI [Public Power 
Corporation], the OSE [Railways Organization of Greece], OTE (Greek Tele- 
communications Organization], etc.) will be done through the purchase, b,; 
commercial banks, of bonds and shares issued by the government corporations. 
More to the point, in the next few days the government corporations, each 
one with particular terms (with regard to compound interest and period of 
amortization) will issue bonds which will be purchased in their entirety 
by commercial banks or they will issue for public sale, bonds which can 


12 








aise be purchased by the banks or the public. If the commercial banka will 
not purchase the bonds issued by the government corporations, they must de- 
posit the corresponding amounts with the Bank of Greece under the form of 
free deposits whose compound interest ia between 16-18, 52. 


Alternate minister of coordination, Mr. loan. Palalokrassas inaisted that 

this new reserve came into being because the rapid rate of increase in private 
deposits led on the one hand to excessive liquidity of the banks with the 
reault of creating problema in the applicat‘on of the currency-credit program, 
while on the other hand, it aggravated the uneven distribution of deposite, 
with the result that institutions such as Postal Savings did not have funds 
available to fund the government corporations. Mr. Palaiokrassas finally 
denied categorically that this reserve is for the purpose of covering govern- 
ment deficits, "On the one hand the regular budget" he said, “is developing 
satisfactorily and the expenses are easily covered by the income which has 
once again found ite regular flow (a slight delay which took place during 

the period of the earthquakes has already been overcome), which on the other 
hand, the budget of government investments covers ite payments with funds 
derived from Treasury notes and does not need additional income." 


Anyway--he said--one way or another, the fact of the matter is that, at a 
time when even the strongest corporations are shaken by the lack of liquid 
capital (lately rumors are being circulated that a large steel mill in the 
capital area is facing serious problems and likely closedown, while day be- 
fore yesterday, the Currency Committee approved a special low-interest loan 
to LARKO [expansion unknown] which was also staggering under the blows of 
international recession) 7.5 billion drachmai are withheld from available 
sources to finance the private sector. The truth is that the government re- 
jected the proposal of the Bank of Greece to hold in reserve, by stages until 
the end of the year, 4% of total deposits; that ‘s, approximately 30 billion 
drachmai (this is the second time that a suggestion relative to the matter 

by the Bank of Greece has been rejected and this fact shows that in matters 
of credit policy, the commercial banks, and particularly the National Bank, 
are beginning to have a determining consensus) and this means that it under- 
stands that a turn in the economy is not about to begin unless it is supported 
by a somewhat stronger credit extension. An additional fact is that govern- 
ment corporations, after the government's decision to freeze their charges 
until the end of the year, face impasses in the financing of their invest- 
ment programs. 


it is of interest to take a close look and to analyze the latest currency- 
lending developments which have led to the above mentioned decision of the 
Currency Committee. At the base of these developments, as already reported, 
is the increased rate of private deposits. 


Actually, since last July when the high interest rate (up to 22%) for private 
term deposits was sanctioned, we find ourselves before a phenomenon of mass 
redepositing of private funds in the credit system of the country. This re- 
depositing has had in principal, positive effects on the whole currency system 
because it made possible the financing of part of the credit extension with- 
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out having to resort to the lesuing of money by the Bank of Greece. It 
also contributed to the improvement of the balance of payments. 


How can this mase return of cash to the vaulte of Greek banks be explained? 
Evidently by many factors, the most important one being the high interest 
rate, If it were taken under consideration that in the private term 
deposits, the interest rates reach 22% (for savings certificates, actually 
23%) and it is considered that they are tax exempt, then we have returns 
which surpass the effects of inflation. The high returns then appear to 
have drawn to the bank windows capital which before was diverted to other 
investments such as the buying of gold and foreign banknotes, the building 
of reserves, pr the purchase of luxury items, etc. 


As is noted in the last bulletin of the National Bank, the great significance 
of the returns by the depositors is confirmed by the turnaround which is 
noticed in the trend towards savings deposits (that is, deposits in the 
Savings Bank and term deposits) due to high interest returns. In fact, 
the term deposits in 1980 consisted of 41.6% of the increase in savings 
deposits, while in 1979, the corresponding percentage was 32.3%; with the 
expansion of savings deposits, the balance went from 24.5% in December of 
1979 to 28.2% in 1980. But also among the savings certificates it is 
observed that the higher interest paying ones continue to gain ground with 
a majority of new deposits and the lateral transfer of considerable sums 
from other kinds of accounts. It is interesting to note that during the 
present situation the baiance of high interest paying deposits came to 
represent, at the end of 1980, approximately half of the savings certifi- 
cates and that the increase in them continues even today. 





But beyond the returns, the influx of deposits continues to be seriously 
influenced also by the lack of alternate possibilities of savings invest- 
ments. Lending remains weak, especially in view of the prevailing situa- 
tion of high interest returns on deposits because it does not appear to 
offer savers those returns which would be attractive. On the other hand, 
the high cost of real estate, which in Greece constitutes a traditional way 
of investing savings, makes real estate purchasing difficult, with the 
result that the money intended for that purpose remains in the banks longer, 
until the required amount for purchasing real estate is reached. 


The reason for the upward trend in savings deposits should be sought in 

the more general conditions of the economy. Actually, with the downturn 

in construction, the reluctance to invest, and the more general economic 
recession, considerable sums of money, which under these conditions, are 
unavailable to be profitably injected into the economic cycle, are directed 
towards bank windows, mostly in the form of savings certificates. Finally, 
it appears that the high interest paid in combination with the absolute 
security and other benefits offered by savings deposits have resulted in the 
flight of capital into banks, whereas it was previously channelled into 
loans outside the banking system. 


The rapid rate of increas€in private deposits though, beyond the favorable 
influence on the currency situation of the country has had certain side 
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effects, of which the two most important are: 


Firat, the considerable strengthening of the liquidity of commercial banks, 
which makes them prone to attempt a greater credit extension than that an- 
ticipated by this year's currency-credit program (and which, as is known, 
fixes the increase of credit granting in the private sector of the economy 
at 20% in relation to last year's levels). To be sure, the program is not 
about to be adhered to exactly and already there have been substantial 
deviations. According to information, the rate of extension of credit in 
the private sector has now reached 25%; thus, it is indicative that from 
1.1 up to 24.4, the increase in credits of commercial banks amounted this 
year to 28.172 million drachmai compared to 15.785 million drachmai during 
the same period last year. 


Despite these deviations, the governme, was uneasy because if it did not 
curb the excessive liquidity of the commercial banks, the rate of credit 
extension would have surpassed 30-35%, a matter which would have aggra- 
vated the inflationary pressures in view of the fact that this would have 
encouraged businesses to hold funds in reserve and to demand higher prices 
for their merchandise. 


Secondly, the fact that the rise in private deposits has been basically 
fuelled by the high yield deposits led to their uneven distribution among 
the institutions of credit. Already in the report of the governor of the 
Bank of Greece it had been underlined that, "the sanctioning of the pri- 
vate savings certificates has led, since July 1980, to the increase in the 
share of the commercial banks in the growth of private deposits mainly at 
the expense of the Postal Savings, but also in the private credit insti- 
tutions, whose dependence on funds is controlled by the Bank of Greece; 
and therefore, this increases the pressure on the circulation of currency. 
This, up to a point, is unavoidable, as long as the activity of the com 
mercial banks is concentrated in certain types of loans. In effect, the 
sanctioning of the private high interest yield savings certificates leads 
to the hindrance of the efforts made during recent years to promote the 
redistribution of savings among the different sectors of the banking sys- 
tem with the objective of gradually limiting the dependence of private 
lending institutions (especially of the ATE [Agricultural Bank of Greece], 
of the investment banks and the Real Estate Bank) on funds of che Central 
Bank. 


In other words, all the monies flow into the commercial banks while the 
Postal Savings, the traditional banker of public business, no longer has 
sufficient funds to make flable for their financing. 


The belief that these two side effects of the increase in private deposits 
could lead to dangerous situations has forced the government to proceed 
to holding another percentage unit in reserve. 
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E CONOMI C NORWAY 


ONE HUNDRED LARGEST BUSINESSES REPORT DECLINE IN PROFITS 


Oslo AFTENPOSTEN in Norwegian 9 Jun 81 p Li 


[Article: “Norwegian Industry Week" 


‘Text | Both the proprietary capital share and the profit as a percentage 
of sales dropped for Norway's 100 largest industrial concerns in 1980 as 
compared with the previous year. The profit dropped from 2.54 to 2.46% 
of sales, but the proprietary capital dropped from 17.51 to 16.99%. 

This is shown by calculations which Economic Literature has made for 

the journal NORGES INDUSTRI, 


Seen in isolation this is not absolutely dramatic, but it involves a 
continuation of a long term negative development, With the data for 
profitability and solidness which Norwegian industry now can show, any 
drop is serious. A 30% proprietary capital share has traditionally been 
characterized as satisfactory. We must go back all the way to the 
beginning of the 1950's in order to be able to find this level in 
Norwegian industrial concerns, writes NORGES INDUSTRI, 


The profitability failure is distributed comparatively evenly over various 
industries. The failure is most noticeable within mechanical industry, 
where the large shipyards are pulling down, The state concerns dominate 
both on top and at the bottom of the list of profitability. Both 

Norsk Hydro and Arda!l og Sunndal Verk show beautiful progress and are the 
most profitable among the 50 largest concerns. Hydro with a profit of 
11% of sales is the only one of the 50 largest which reaches up to what 
has traditionally been considered to be an acceptable profit--10%. 

ASV |Ardal og Sunndal Verk | lies at 9.4%. 
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Among the private companies, Norgas is on top with a profit of 8.2%, 
Moss Rosenberg and Elopak follow next with a profit of 7.6 and 6.9%, 
respectively, of sales, 


Four of the 50 largest concerns show a deficit in 1980, Norsk Jernverk 
had a loss of close to 200 million kroner. Akergruppen and Union were 
the largest private deficit companies. Statoil could, for the first time 
in its history, not be found on the deficit list. Statoil's explosive 
growth continues. The company's sales increased last year by 164% and 
finished at approximately 8.6 billion kroner. Norsk Hydro continues to 
Stay on on top of the list with its 14 billion kroner, but it probably 
will not take long before Statoil! gets to the top. 


Norske Shell is also climbing quickly. The sales increased by 64% and 
are now up at 4,7 billion kroner. This puts it in third place as against 
the eighth place last year. Norske Esso has also grown fast and reached 
3.7 billion, 


The state enterprise Horten Verft has had a sales growth of more than 
304 and is number 4O on the sales list in 1980, The list of companies 
with annual sales of more than one billion kroner increased last year 
by only one company--Electro Union A/S, which is the country's 23rd 
largest concern ranked according to sales. 


Several of the oi! companies which participate in the oi! and gas 


production in the North Sea and which have annual sales of several billion 
kroner are missing from this list, 
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RCONOM Ii PURKEY 


BRIEFS 


HROMLLUM BAPLORATLION It | reported that the chromium exploration, begun in 





the Cukurova region in iL by the Mining Research Institute, will be completed 
YS, \uthorit be indicate that {32,412,000 Ti. will be spent this year on 
borat rried it in Mersin, ilskenderun, Isiahive and Kahramanmaras 
ind t the total roject wi! ost 1,960,412,000 TL. [Text! [Adana YENI ADANA 
Ki i May & 
PRODUCTION FIGURES=<=<Mersin CTHA) indicated that Turkev's paper 
ion wil! reach | million ton in > vears., SEKA |Turkish Cellulose 
er Factories Administration tficials say: “Current SEKA and private 
t iper production | VU,000 tons, This figure will reach 650,000 ton 
t tart-up of the Mediterranean Paper Factory at the end of the year.” 
vd j ted that whe tne seven taciiitie currentiv under construction in 
1 egion ire put into service, our paper production will, | LYs6, rea 
Lion tons, ext [istanbul MILLIYET in Turkish 16 Jun 81 p 11] 
RAPORT FLGURI Zonguidak CTHA) Ihe Eregli tron and Steel Factories have 
‘ t loreign L¢ f 38,000 tons of lead which were agreed upon this year. 
th regard, the director | the Eregli Lron and Steel Factories, Muzattet 
| ll, "ret { j tatement: AS 1 Tre ult of the igreement arrived at with a 
iorwey ia t ome tim ick, 38,000 tons of hot=-rolled lead in roll form will 
exported, wit! lestination Hone Kone, ihe first part--comprising < ,000 tons 
eine load rit th ist-Farnhantur. Following this, at the beginning of 
t. | on .U00 tons ot hot rolled lead in roll form to the sam 
we, iis tirst ment | lead, which wi be exported on Monday, will! 
rn apy ximate] 2.185 million in toreien exchanec. he other W,000 tons 
in appr nately ) million int eur countrv. [Text | Istanbul 
. 








POLITICAL CYPRUS 


DENKTAS BLASTS KYPRLIANOU 'CRIMES' 
Nicosia BOZKURT in Turkish 13 May 81 p 1 


[Text | State Chairman Raul KR, Denktas, pointing out that Spyros 
Kyprianou's statement that boundaries will not be recognized on Cyprus 
will mot be beneficial to the leader of the Greek Cypriot community, said, 
"Boundaries are as much a reality as are his past crimes," 


Formation of Federations 


In a declaration made in esponse to Kyprianou's statement on the Cyprus 
problem, Denktas stressed that boundaries exist in a federal system and 
saids 


"The question of how a person living in one region, federated state, or 
province that is formed by these boundaries can move into and live in an- 
other federated state or province has been solved in various manners in 
various federations. The primary thought on this issue on Cyprus is main- 
taining the security of Turkish Cypriots. The formula that will be utii- 
ized in this area stems from this thought. To reject boundaries saying 
they are divisive does not conform with reason or logic. If boundaries are 
rejected for this reason, it is necessary tor us, when considering the fact 
that enosis can rise trom the grave to haunt us on Cyprus, to reject the 
fiction of a Cyprus with no boundaries." 


Last Person 


Denktas, who noted that Kyprianou should be the last person to talk about 
rights, justice, and morality, explainec that the Greek Cypriots left the 
Turkish Cypriots out of the budget by throwing them out of the administra- 
tion; tossed the constitution into the trash can; and worked to eliminate 
the Turkish Cypriot community within this mentality. State Chairman 
Denktas spoke of Kyprianou's statement regarding the basic principles cc“ a 
tederal state and said: 


"He forgets that ours is not a tederal state, but a partnership in which 
the state consists of two separate parts. The Greek Cypriots worked for 


19 








years to destroy and dispose of the Turkish Cypriots by denying them their 
rights. 


"kyvorianou lorgets that the inhumane and unlawful practices in dealing with 


the Turkish Cypriots trom 1963 to 1974 are the reason for the present-day 
separation," 
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POLLTICAL CYPRUS 


OZGUR CALLS FOR DENKTAS#KYPRIANOU RAPPROCHEMENT 
Nicosia HALKIN SESI in Turkish 14 May 81 p 1 


| Text | CTP | Republican Turkish Party | Chairman General Ozgur gave his 
views on the statements made in recent days by KTFD | Turkish Cypi' t 
Federated State | Chairman Raut Denktas and Greek Cypriot Administration 
Chairman Spyros Kyprianou and claimed that the two leaders are repudiating 
the lLO-point Denktas-Kyprianou agreement, 


In a statement on the subject, CTP Chairman General Ozgur said, in summary: 


"yprianou « .d Denktas have intensified, in the 3 months remaining before 
the elections, the verbal duel they have engaged in for years. Both roar 
like lions that are protecting their motherlands and are at each others’ 
throats as if to say, 'l am the most nationalistic.' The issues that must 
be handled with dignity in accordance with the summit-meeting agreement 
reached at the bargaining table on 19 May 1979 are being used by them in 
order to increase their chances in the elections. With such behavior, they 
are repudiating the lLO-point Denktas-Kyprianou agreement they themselves 
signed. 


"While yprianou attempts to distract Greek Cypriot refugees with the prom- 
ise that they will all return to their homes, Denktas states that he will 
do in 6 months what he could not do in 6 years and says, 'I wiii give ref- 
ugees title deeds to Greek Cypriot goods,'" 


Ozgur asserted that both leaders are inciting the communities against one 
another tor the sake of a tew votes, that neither has the right to torpedo 
talks between the communities, and that they exemplify great irresponsibil- 
ity. The CTP chairman general called upon both leaders, asking them to 
give up this behavior. 
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POLITICAL GREECE 


MAVROS DENOUNCES GOVERNMENT'S CORRUPTION, FAVORITISM 





Athens ELEVTHEROS KOSMOS in Greek Jun 81 p § 


grext/ ln a speech yesterday, Center Front President George 
vros sharply and vehemently criticised the government and 
described the country's political and economic condition 

as dismal. Mavros made his caustic criticism during a 
banquet for party members at the Athens Hilton last night. 
Following are highlights of his speech. 


"At this critical juncture in the world, the situation in our country is completely 
tragic. The country is not governed. All social classes are forced into continuous 
mobilization, For years now the country has lived in an intense preelectoral 
climate deliberately cultivated by the Right /New Democracy governnent/ to cover 
its weaknesses and maintain its domestic compatability thus crucially g the 
country's economic life and disturbing the political and social s ability. 


"We have lived in this preelectoral climate for 7 years. The Chamber of Deputies 

ouli7 cannot function since its competency has been substantially eliminated. 
vital decisions are not taken by Vouli., The nation's representatives are 

asked to approve a posteriori decisions which were reached in other places and 

areas. Such was the case with the reinduction in the NATO military arm. The 

same is being done with the agreement regarding the American bases. In the twilight 

of its life, the government of the minority is signing, with a nonpermissivle 

secrecy and in total ignorance on the part of Vouli, agreements binding the 

country in matters which concern its sovereign rights. 


"When Voulj does not function no other institution can remain unaffected. The 
administrative machinery, the local self-government, the economy, the bank system, 
the public enterprises, even the Church /of Greece/ and justice are facing serious 
crisis. 


"But in addition to the above, a dangerous wave of corruption has venetrated and 
consumes the state machinery. Until this moment it was we who were saying these 
things. Now, however, it is the government itself which not only admits them but 
also demonstrates them. The miserable condition of the country's administration 
is described in tragic terms by the president of the republic, the premier, the 
ministers. The poor efficiency of Lhe state machinery and its inability to meet 
its tasks is being exposed. ut the most startling thing of all is the government 








that the government machine i@ plagued by serious corruption, two 
months ago the appropriate authority for administration, the minister te the 
premier, declered in Vouli that in certein services ‘bribery' is an established 
order of things.” te added that there is 4 widespread impression that this great 
ain i168 eapread “continually and unabated in sectors which were immaculate.” ile 
said further that the bribery evil cannot be coped with "by institutional measures 
nor by sanctions against individuals." 


"The people did not wait for the government to admit eo belatedly that the state 
per ge does not exist and that the widespread corruption p our state 
machinery. The people knew of this corruption because they live it and suffer it 
every day. When 4 body is sick and produces carcinonas the peapenseeey does 
not lie with them but with the organiem which generates them. ‘he cause of the 
evil and those who brought it about should be sought there in that orgeniem which 
in none other than the government iteelf, 


“Une is amated at the conposure the various officials of the government hierarchy 
mintein a0 they denounce ex cathedra the corruption in the adminjetration. They 
speak as if they are unrelated to it, as if they are UN observers who were sent 

to distant countries and are reporting on their mission's findings. They forget 
that it ie they themselves who for almost Wree decades have controlled under 
diferent ¢.iees and titles the country's public life and therefore fully shoulder 
the responsibility for what goes on in this nation. 


"]t 18 Gad that as it ends ite long presence in power, the Right is handing over 
a state in disintegration, an administration ridden with the carcinomas of corrup- 
on and undermined public institutions. Sut how have we come to this sorry state?" 


euresucrecy, Favoritism, Corruption 


Yavros subsequently pointed out that “the drama of our country is found in the 
triptyeh of bureeucracy, corruption and fevoritien." 


‘vnen in « etate everyone including the government admite that bureaucracy is the 
ernaean hydre that tortures the people; tnat no case can be expedited without 
oribery; that corruption is spreading more and more in those adinistrative sectors 
intil now considered immaculate; and that favoritiam is the only way leading to 

the solution of the citisens' problems, then that stete is not just sick. it 
simply does not exiet. 


aoat is @oing on in Greece’ Thousands of citizens are crammed in the corridors 

of the ministries and outside the minieters' political offices. Unending are the 
lines of those waiting cuteide the ministries ready to rush in when the doors open. 
Artisans, professionals, tradesmen, employees and pensioners are obligeted to 
spend whole days in the corridors of ministries in order to overcome the obstecies 
to their ever) step raised ty the bureaucratic monster. To overcome such obstecles 
some ‘pull’ ie needed. Those who have it succeed in solving their problems. This 
io the ‘favor.’ Those who cannot get «uch favors turn to bribery. Favors and 
rribery are the only means by which the system operstes. 





"The Lawe are not implemented in our country. Our society) operates through 
exceptions to the law. hen 1 read in the press that the Currency Committee was 
hoiding ite weekly meeting | knew that ite agenda item did not concern credit 
control and formuletion of credit policy. Five ministers and the governor of 
the Jank of Greece were mostly cocupied with approving individual exceptions to 
the mules which the Ourrency Comittee iteelf has instituted, 


"Vouli, the highest authority of parliamentary democraq, is not cooupied with it 
basic task, with serious policy problems, but with unimportant matters. A large 
part of the legislative work aleo deals with exceptions. Ouring a debate in one 
recent Youll session on an article of a bill concerning the Social Insurance 
Foundation more than 100 amendments were introduced, most of which were of « personal 
or, a8 the people call it, of a ‘photographic’ character, They concerned, that is, 
specific cases, specific groups and even individuale," 


fis 


Jpeaking about the crisis in education Mavros underlined the following, in part: 
"he orieia in the area of higher and supreme education has exceeded 41) limits, 
Knowledge has lost ite importance and research ite significance. The rumor is 
slowly assuming dimensions here and abroad that our country's institutions of 
higher learning do net produce professionals but half-educated graduates who cannot 
find employment. Our universities are extremely overcrowded; their laboratories 
are inefficient; the motives for research are nonexistent." 


Mavros concluded! "Five more medical schools could be put into operation without 

ary difficulty in the coming academic year. Large hospitals could be converted 

into university clinies. For teaching staffs we could use the country's inexhaustible 
modern scientific forces which are kept criminally inactive." 


sat 


“avroe then said: "The same crisis exigte in the area of justice also. ‘the way 
thio third basic authority of democracy functions is totally inefficient. It has 
not at all been adopted to the needs of our times. Indeed, there is no justice 

in Athens; there ie denial «<< justice. About 95 percent of the disputes which 
mast be solved by the courts are concentrated in the .apital. The state, the whole 
banking system, all public enterprises and organizations, ail legal Sntities of 
Public Law, all large economic units and almost all the country's corporations are 
justiciable, 


‘The courte of Athens cannot carry out their tesk the way they are structured 
today. For years now tens of thousands of cases have been pending in the lower 
and higher, even the highest, courts of the country. 4hen a case is not tried 
within reasonable tire limite there is only a denial of justice, not justice. 
dhen with modern technology 4 large technical project is completed in 2 or 3 
years, it is ineoncetvable that 5 or more years are needed to adjudicate a case 
related to the construction of the project." 





deficite and losses which inerease by leaps and bounds immediately after nationali- 
tation since the eiterprises become factionalised and subsidise the party's 
unemployed friends, Under the present policy such enterprises are condemned tw 
failure including even those nationalised enterprises which under a different 
management could be efficient and profitable," 


hlection S&xpenses 


Speaking about election expenses, Mavros said: “An orgy of expenses which will 
surpass a billion dractwas has been budgeted for the coming elections, This 
phenomenon does not simply violate the constitution. It is a mine te the founda- 
tions of the political system because no confrontation of ideas oan be achieved 
by billions. lecause there is only confrontation between the economic means of 
each part) and each candidate, when the campaign expenses «4 

source unknown, then suspicious obligations are created which oan be dangerous 
the country's vital interests, 





"At my initaative, talks were initiated in 1976 for the purpose of putting into 
effect the bavic provisions of article 29 of the constitution. The long negotia- 
tions led to the drafting of « B11, which together with a long and comprehensive 
covering report was sent by the minister of interior to the proper authority for 
the attention of the minister to the premier. ‘The minister instead of doing 
something about it put it on ice ins . curious coincidence the then minister 
to the premier is today the premier Fiaiiss?, 


"he republic's constitution provides for a number of other institutional laws, 

AL) of them should have been introduced to Vouli for approval inmediatel) after 
toe constitution was published. Seven whole years have passed and none of them has 
come Vouli/ for approval, For 7 whole years Rallis has kept the bill on 
election expenses in the freezer and has remembered it only today, just a few days 
before Vouli was to doe ~ This is mockery, « 4 -Y * oe to the 


people's intelli The government well knows that no en Me the 
effect of the Sepcia’ billions, It knows that their Bpposs tie 

coffers are filled waiting for the si for the great campaign. > aod 

re Levant talks /o fon the issue of expenses/ simply intensified the people's aggrava- 
tion." 


peaking on the elections, Mavros said: “The climate of anomaly is being intensified 
by the legislated electoral dilutions and the violation of the people's will. in 

the 1977 elections 5° percent of the people had repudiated the present government. 
Today it doee not represent even 30 percent of the people. And today's minority 
goverument does not hesitate to handle--in @ secretive manner, moreover--issues 
concerning the country's sovereign rights such as are the reinduction into 

military wing of 7 NATO, the American bases, the Greek-Turkish dispute, the rus 
protilem and other issues for which the constitution demands the consent of «6 

large majority of Vouli members end of the people. 


"The legislative dilution of the electoral result is similar to « street robbery 

in daylight. How elee can it be explained that for the election of « New Usmocracy 
deputy only 12,551 ballots suffice, while for a deputy of the opposition 3,299 votes 
are needed just as happened in the 1977 elections with candidates of the Center?" 





Lecal velf-Vovernment 


\eferring to the local self-government, he said: “It is infuriating that even the 
firet municipality of the land thens/ ia not being conpulted about issues under 
ite exclusive jurisdiction. ‘he government decides eve. thing. The municipal 
aithorities were ignored even with regard to the notorious Oultural Center aa if 
it concerned a project on another planet and not the heart of Athens only « 
steps from City Hall, ‘The result: Instead of being the most beautiful city 
the world, it has become an overconcentrated, sonstrous town." 


The Seonony 


Jubsequentiy, Mavros said! "ut it is in the economic sector that chaos has spread 
beyond ali bounds. It ie @ chaos created by the lack of economic policy during 
the New Democracy rule. ith meae@ures which are unrelated te each other and which 
sometires are conflicting and at other times offset each other, the government led 
the country to the present deadlock. 


"Inflation advances spectacularly, reminding us of days past. For the third year 
ite rate ie nearing 3% percent. On the basia of the present policy followed by the 
government, the prospects for the future appear even gloomier. The people follow 
with fear the galloping mareh of inflation which is reducing their incomes more 
and more. The government is trying to halt this march with anachronistic, clumsy 
and inoonsistent measures. jit contimally sesures the Greek public that inflation 
will decline. ut hard reality renders it a lie. ‘for years now the rate of 
inflation in our country is fer greater than that in all countries of the Common 
Market and we are 'proudl)' maintaining first place. This fact alone suffices to 
contravene the ‘alib.' the government is advancing to justify the energy crisis. 
ln all countries of surope the price of o11 increases at the same rate. Sut in 
no one of them ie inflation advancing so rapidly. 


"Tne state controlled bank syetem has mortally embraced the ruling party end, 
inatead of creating and supporting vieble enterprises, it helps party leaders to 
become entrepreneurs or it tolerates the habitually poor creditors. The taxation 
income which concerns one million natural persons is a cheracteristic picture of 
the chaos. © are now in the middie of the fiscal year and yet the tax scale 

and the income and tax allowances have not been legislated into lew." 


Nationalitations 


Mavros continued: “Much is being said about the nationalised sector and the 
mationaligation policy. ‘his sector of the economy has assumed dimensions not 
found in any other country including those which for decades have been governed by 
socialist parties. Our position on this iesue is absolutely clear. #ith the 
exception of some social service cases, of enterprises having monopolistic character 
and of cases concerning the country's defense, nationalisation can be justified 

only if it increases production, improves quelity and reduces costs. When 
nationalization reduces production, worsens quality and increases costs, then such 
nationalization policy is not in the people's interest. Such is the case in 

Greece. The policy thus far followed nationalizes not the enterprises but their 














Finally, Mavros said that the only solution for restoring political normalcy is to 
alopt the aimple electoral gysatem and that the formation of single-party governments 
wust be terminated, He added that the untormining of the Center area is continued 
with an aim “at eliminating it, undemadning the democratic state, inatituting the 
sovereignty of the single-party atate of the Night and opening the avenue to 
anomaly for serving shaneful purposes," 


Mavros concluded as follows: “Thies election struggle, just as the previous ones, 
will be hard because we do not fight against one party. #e fight against a regime 

4 einst @ dangerous ideology, & satanic system which under the guise of a presumabiy 
deroceratic govertwnent has abolished the popular sovereignty and has insetitutionalised 
the arbitrary exercise of power. ‘he struggle will be hard. ut it is a struggle 
for the survival of the democratic inatitutions, for safeguarding the democratic 
form of goverment, for Greece's survival." 


A Statement on TV Coverage 


\f Peepenge to 4 question by 4 reporter yesterday as to whether [V coverage would 
bo given to the speech by Center Front President G, Mavros such a8 was fiven to 
appearances by the PAS. chairman, Deputy Minister to the Premier Ath, Tsaldaris 
said the following! 


"| have directed the Greek Radio and Television to give [V coverage to G. Mavros 
who hae requested such coverage, invoking similar precedents. 1 have also given 
lirections for TV coverage of the speech Democratic Jocialism Party President 
eomatoglou will deliver in Komotini. He too asked for such coverage. Authoriza- 
Lion for such coverage was piven despite « government decision not to have the 
state media cover suc) events. Naturally, these are exceptions which, however, 
will be the last ones since such exceptions caused protests--by the leaders then- 
selves, roreover. ‘ienceforth, TV will not cover any party event until the election 
campaipn starts /officially/7 following the dissolution of Vouli." 
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LTS OF PASOK, ND POSTELECTORAL COOPERATION ANALYZED 
Athens AND] in Greek 22 May 81 pp 4, 5 
(ivticle by ANDINOR: "The Confrontation, the Scenarios and the Trend for Change"7 


(lext/ PASOK Chairman Andreas Papandreou easily won his confrontation with the 
w Democracy Party last weekend, ‘he gatherings in Northern Greece were indeed 
marked by “sise and passion,” while the one in Xanthi was, according to impartial 
observers, "at least five times larger" than the Rallis gethering 4 days earlier 
in the same spot. 


Naturally thie greatly alarmed the governing party while it strengthened the 
confidence of the PASOK cadres in their victory. Papandreou himself, speaking to 
the press immediately after the Aanthi gathering, did not hide his satisfaction 

at “the course of the (preelectoral) battle," adding that he no longer needs to 
respond to the various governmental statements nor to follow up the acute feuding 
deliberately promoted by certain cabinet members (Averof, Tealdaris, etc.', "The 
victory of PASOK," he told the press, “is a foregone conclusion. 4e have no reason 
to increase tension in our effort to make known to all] the people our theses, our 
program," 


When ERT/YENED Discover the Dialogue... 


If we are to believe certain analysts, the success of the PASOK gatherings in 
Alexandroupolis and Xanthi overturned--among other things--the various ecenarios 
about “coalition governments" by New Democracy and PASOK, This success led A. 
Papandreou to state that PASOK not only will come first in the November election 
but will also be able to form ites own government: "This unprecedented current 
for change," he said, “no power can cut short. It is an avalanche which will 
tear down along ite way tie Right and ites fortresses." 


Nonetheless, the juntist newspaper ELEVTHEROS KOSMOS claims that the scenarios-- 
recently mentioned by THE NiW YORK TIMES as well--remain valid, and that a certain 
wing of New Democracy under 1. Boutos and Akh. Karamaniis is ready, if need be, to 
offer its good services to a government formed by PASOK, 


in support of these views, cLEVTHEROS KOSMOS invokes two elements: the lengthy 
briefing of the PASOK chairman by the military command of western Threki and the 
“unprecedented publicity" given the public gatherings of A. Papandreou by the 








Greek Radio and Television /RRT7 and the Armed Forces Information Service &NED/. 
"This publicity,” it writes, “is aune in the context of an effort to 'beautify' 
PAX A in the consciousness of the Oreek people to convince them in thie way that 
Papandreou does not represent some danger" and therefore "it may be possible to 
favor the plane for the forming after the election of a coalition government under 
Papandreou." The same newspaper notes that the television producer covering the 
campaign of the PAJOK chairman was 1, Masouras (who usually covers the tours of 
President Karamanlis), allowing the implication that the publicity given Papandreou 
by StT and YENED resulted from "an order from a higher authority" meaning the 
president of the republic, to whom it attributes the various plans and scenarios 
about “a coalition government." 


Naturally it is no secret that plans for a “coalition government" between PASOK 
and New Denocrac, have been being laid out since the time K. Tsatsos was president. 
Some observers interpret the recent statement by Averof about his entry or non- 
entry inte the electoral arena ("I don't know if 1 will participate in the next 
election") as an indirect “reminder” te the L dissryrs of the republic that at least 


NV yr old tradition, who "wants to forget" 


tf Nec” } eit i Colone | Paaros li, i nationalist sistance leader 
murdered by the communists during the German compete "and the aie Greek 
patriote who were slaughtered by the communist guerrillas,” objects to the formation 
of any @alition government and for thie reason he is ready to withdraw from the 
present cabinet and form a new party under his direction-<-a party of "pure" 
nationaliste--sinee the label of the "extreme Right" does not scare him anyway! 


"he question is, however, whether this “unprecedented current for change," as it 

s called at this moment by the PASOK chairman, will be strong enough to rule out 
any of these scenarios about coalition government. On the other hand, the inter- 
pretation given by the juntist SLEVTN:ROS KO@0S to the publicity given to the 
Fapandreou gatherings by the so-called mass media is not generally accepted. The 
-ro-vovernment 1 KATHIMSRINI, for example, notes that the "philosophy of one truth" 
has deep roote in the govermental camp and for this reason it expects that many 
may not arree with this "good beginning.” The same newspaper, however, suggests 
that it de necessary to extend this dialorue to the other parties. "It will be 

too bad,” it writes, “if the rules of democracy were to be limited to the two major 
parties. Tt would then resemble a double monologue which would be worse than the 
common monologue since it would present New JVenocracy and |ASOK es the exclusive 
shareholders of power." 


Agreement on the Gases--a wuestion of "dording" 


in the meantime, and while all political parties move their organisational prepara- 
tions ‘orwara for the forthcoming electoral struggle, strong evident pressure and 
blackmail come from “ashington, NATO and Ankara in order to bend whatever “resis- 
tance” is posed by the Hallis government on the burning issues of the militery 
bases, the air space and the Ureek islands in the Aegean, 


With repard to the bases, the “latest news" is that «a new agreement will be 
finalised in a week at most... According to all signs, the “Rallis resistunce” has 
heen overcome behind some artful wording which in essence is tantemount to the 
accentance of ali Arerican views but ailows the Creek side to portray the agreement 
as ite “diplomatic success\" 








One such indication ie the case relating to the nonexpansion of the role of the 
bases to carry out tasks beyond the area under NATO responsibility. This condition 
on which the Greek side (and Premier Rallie personally) insisted was accepted by 

the Americans. And thus it will be included in the agreement... However, some 
addendum to the agreement will clarify that "exceptionally" and provided that "there 
is a serious emergency,” the Americans will have the opportunity to use the bases 
for purposes outside the NATO area--let use say, in the Persian Gulf--provided the 
Ureek side "agrees," 


Sirilar wording will be adopted--or has already been adopted--for the other "non- 
negotiable" Greek positions. On the point, for instance, which refers to the 
preservation of the 7 to 10 quota /for military assistance to Greece and Turkey 
respectively7 the Americans propose general, "nonspecific" wording in speaking of 
the need to preserve “balance in the area" in the same way they speak about the 
med to maintain "a balance between NATO and the Warsaw Pact." Nevertheless, 

as of this writing there are points on which no agreement has been reached. One 

of these is the shopping list for war materiel and other supplies sought by the Greek 
side for the needs of the Greek Armed Forces. The /,3. is offering to satisfy 

up to a certain degree those needs but at retail pricest (A parenthesis: Through- 
out this period of negotiations, the Americans in their private discussions do not 
hide the fact that an understanding with the Greek side is particularly difficult: 
"Gteotakis tells us one thing, Averof says another, and your Premier Rallis says 
somethirg else again." Close parenthesis, ) 


How Much "Did Andreas Help?" 


Part of these same incidents of blackmail is certainly the demand of the NATO 
command that there should not be demarcation lines of jurisdiction between the 
Larisa and Iemir headquarters: Lines of Jurisdiction between "allied countries"-- 
we are told--is an obsolete habit. The NATO officials even insist that the absence 
of jurisdictional lines favors the Oreek side since otherwise it will be necessary 
to establish "new boundaries" in the Aegean. 


One must include in the same category the open support given by NATO--as revealed 
by ANDl--to the Turkish views on the Aegean and more specifically in favor of the 
dem: litarization of the Oreek Islands along the Asia Minor coast, with Limnos as 
the primary taerret\ 


Of course the povernment of New Vemocracy refuses to admit that the existence of 
pressure and blackmail is in any way related to “a conciliatory line" it follows in 
its relations with the Americans, NATO or the Turks--as it is being accused of by 
the democratic opposition. On the contrary, it claims that "the opposition does 
not help" and that at critical moments such as the period of nerotietions over the 
bases “Andreas did not help." Yet it is a fact that when "“Androas decided to 
help" (in his own way) the only thing that Premier Rallis had to say was accuse 
him of reviving the policy of "Sink the Khora" [Turkish seismographic ship/, when 
even children know in this country) that the slogan "Sink the Khora" expressed, at 
the time it was said, a specific understanding between the then premier and the 
chairman of PASOK, 
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jometime in the future when the relation between the government and the opposition 
ge beyond the alage of petty politics into a level of high national responsibility 
without the intervention of transitory “electioneering" considerations, syndromes 

of this type will disappear. when that happens the Greek cabinet ministers--foreign 
affairs and defense--instead of concealing the violation of our national air space 

by the Turkish Air ‘orce or excusing NATO when in reality it questions our country's 
sovereign rights, will instead have the sensitivity to inform the people and to 

call on them--whenever it is necessary--to close ranks in the defense of the national 
interests, 
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GENERAL GREECE 


D&M] LITARIZATION OF ASGEAN ISLANDS, TREATIES ANALYZED 
Athens AND] in Greek 22 May 81 pp 28, 29, 3%, 1 


/irticle vy Khristos Rotzakis: "The Unfortunate Reference to the 'Protector Powers’ 
and the Demilitarization of the Ielande"/ 


(Toxt/ within 24 hours, semi-official Turkey--with the known report by the 
Akatans" Press Agency--and Turkey's official government with the voice of the 
Turkish ambassador in Athens--built up and tore down the fable of the "Protector 
Powers" at the turn of the century as, on the one hand, they turned to them for 
support in their demand to demilitarise Limnos and Samothraki only to turn around 
a few hours later and deny the belated resurrection of one version of the Buropean 
Directorate. 


Mut these few hours of political acrobatics are sufficient to reaffirm the Turkish 
attachment to the "terrorist" expression of their foreign policy, to the use of 
ary means, real or imaginary, valid or groundless, serious or ridiculous, in their 
effort to obtain gains or to test the stamina of their opponent against their 
provocations, 


The incident of the sudden rekindling of the question of demilitarisation of the 
islands--in fact, with this extreme choice of opening musty old tombs in the 
depths of the prewar international system--appears to be related to the Turkish 
assessments that certain developments are forthcoming in the area of Greek-Turkish 
disnutes. With the "free" threat to go to the great powers of that era, our 
neighbor is able to keep the question of demilitarization alive and renewed with 
its new line of argument while at the same time finding the opportunity to pile 
up additional pressure on the flexible negotiating pole trying to weaken the 
Greek position both on the bilateral level and the "surrounding" chorus of 
unspecified and informal umpires of the crisis. This is a well-known method, 
employed for many years now, especially at times when developments were anticipated. 


It is worth noting, however, that Turkey's recall of the early roots of the 
demilitarization, that is, the London Agreement of 30 May 1913 and the documents 
that followed, is undertaken as far as we know for the first time. Both for the 
Aegean Islands in general and for Limnos and Samothraki in particular, the Turkish 
government up to this time has used less questionable documents such as the 

Treaty of Lausanne or the 1947 Peace Treaty. With its new action, Turkey goes 
back to the 1913 London Conference where Britain, France, Germany, Austria, Italy 
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and Nussia defined the status of the Greek islands in the Aegean and with separate 
letters communicated this status to Greece and the Ottoman npire. These six 
countries notified Turkey and Greece that "Greece shall not be able to arm the 
islands in question in any way." The letters emphasized that ",..dn order that 
Jreece implement this agreement the signatories will exercise their influence..." 


In addition to its legal weaknesses, the Turkish invocation of the big power dictat 
of that era ig in our opinion a move scarcely complimentary to Turkey's sense 

of independence and national pride: the acceptance of the role played by the 
powers of that time, as the moving lever of interstate developments, their place- 
ment at a higher level than the bilateral Greek-Turkish relations which followed 
and, above all, the view of "continuity" which is introduced through the mentality 
of calling on today's successor governments to intervene in the Oreek-Turkish 
relations, do not constitute, of course, a title of honor for the alleged successor 
of the Kemalist tradition. 


But let us dwell on the legally invalid basis of their arguments while at the same 
time looking at the totality of the demilitarization problem of Limnos and 
Jamothraki ao seen through the treaties of the inter-war period, not s0 much in 
order to refute their vulnerable argumentation but mainly in order to verify the 
degree of our legal armor as an index of the degree of Turkey's procrastinating 
policy and the sensitivity of our NATO allies who repeatedly refused to acknowledge 
the legitimacy of arming Limnos and the existence of the Greek {milita units on 
the island. 


l. The Background of Demilitarization 


The 1913 Lendon Conference which the Turks are now invoking is an unfortunate 
result of the First Balkan dar, and it considerably reduced the successes of the 
Balkan countries over Turkey. In the context of the unceasing interventionist 
activity in the area and the lack of agreement among the temporary allies, the 
Great Powers were able to impose the views of an ambassadorial conference which 
paralleled the intra-Halkan contacts on peace, preparing for the area a regime 
desired by the powers.¢ The victorious Balkan countries agreed in the end to 
transfer the decision-making authority to the conference which had drafted a 
text--a "preliminary" agreement as it was called by the powers themselves--which 
set the guidelines for bringing peace to the area. 


"his peneralized and to a large extent unclear legal framework which aimed, in 
principle, at the redistribution of the Ottoman anpire possessions in a way 
controlled by the suropeans, was followed by a series of more specific agreements 
or unilateral communications which tried to clarify the murky prescriptions of the 
London Agreement. Wut time did not allow the arrangements tc become final nor, 
more importantly, to be implemented. The Second Balkan War which broke out in 
the meantime and, above all, the outbreak of the First world War which had a 
catalytic effect on surope's political and geographic map, resulted in a post- 
ponement of final solutions for the unsettled issues of the First Balkan dar. 
Amony the unsettled issues left by the rapid developments was the status of the 
Aevzean Islands which the powers were negotiating in connection with the "Greek 
character" of northern ipeiros. 
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Vespite the fact that one cannot question the binding character of the agreements-- 
although the forceful manner used to sain agreement on the arrangements is not 

only objectionable politically but by today's standards would be considered illegal, 
without this having, of course, a retroactive effect--and in epite of the fact that 
there were indeed provisions for the demilitarizgation of the newly acquired islands, 
nonetheless, the political developments which followed, and above all the reconsid- 
eration of the various issues in the context of the postwar treaties, the Treaty 

of Sevres (1920) and later the Treaty of Lausanne (1923), leave no room for the 
survival of the regime the 1913 London Conference attempted to set up. As long 

as the main question of the de jure sovereignty over the Aegean Islands remained 
unsettled (1913-1923) it is not possible to consider the demilitarization conten- 
plated by the powers fi n 1913/ to have a permanent character binding on the de jure 
sovereiym power. The exigencies of the tine required the acceptance of such a 
regime which, however, had a self-evident functional transience and could be valid 
only until the sovereignty over the islands was given in a final form to Greece, 


2. ‘The Arrangements of the Sevres and Lausanne Treaties 


“he reference to the aforementioned [Turkish/ proposal leads us to another phase of 
the demilitarization of the islands during the inter-war period. During that period 
there was--alter 1923--a sovereign state capable of shouldering permanently 
together with benefits of sovereignty its burdensome consequences. in contras 

to the Treaty of Sevres (10 August 1920) which included no obligation adverse t 

the sovereign rights of Greece or Turkey, the Special Lausanne Agreement "on the 
status of the straite" contained a special demilitarization provision: 


Article 
The zones and the islands defined below shall be demilitarized: 
l. ‘he two shores of the Vandanelles and Bosphorus... 


2. All the islands of the Sea of Marmara with the exception of 
the amir-Ali-Adasi island. 


3. In the Aegean, the islands of Samothraki, Limnos, Iimvros, 
Tenedos and Lagonisia. 


Article 6 


Vith the reservation of the clauses concerning Constantinople 
in Article >, no fortification, no permanent artillery installa- 
tion, no underwater war equipment with the exception of sub- 
marines, and no military, naval or aeronautical installation or 
base may exist on the demilitarized islands and zones. No armed 
force may be stationed on them axcept for police and gendarmery 
units required to maintain order, and whose arms may consist 
only of a revolver, a sword, a rifle and - ¥ machine guns for 
every 100 men, with no artillery allowed... 





The imposition of the demilitarization regime--and ite acceptance by Greece and 
Turkey--may be atiributed to two reasons: On the one hand, the demilitarization 
safeguarded international peace in the area from the moment the two adversaries 
had no troops facing each other at the sensitive frontier regions, If we were to 
accept that the demilitarization is a device for toning down conflicts with the 
reassurance it affords the adversaries and with the absence of any immediate 
stimuli of confrontation, then the demilitgrization of the area--part of the 
demilitarisation trend of Lausanne in 192}3°’--may be regarded as justifiable under 
the conditions prevailing in the period which followed the Greek-Turkish War and 
the Asia Minor catastrophe, 


On the other side, the demilitarization provided by the Special Agreement of 1923 
on the straite served a second objective. This objective was the freedom of 
movement through the straits which is safeguarded in part by the demilitarization 
of the Buropean and Asiatic shores of the straits as well as of the islands located 
near their entrance which strategically control the ingress and egress of vessels, 
Such demilitarization functions as a safety valve for the benefit of the inter- 
national community which wishes to communicate through tne two water bodies divided 
by the straits. 


3%, The Arrangements of the Treaty of Montreux (19%) 


he Lausanne status for the straits, giving basic priority to interests of inter- 
national free navigation, compared to Turkey's interests in the area, was regardea 
particularly burdensome by Turkey which looked for an opportunity to have it 
abolished, The inter-war conditions in surope, especially in the 1930's, gave 
urkey the opportunity to modify the regine in an international conference which 
met at Montreux, Switzerland, in July, 19%. he new Montreux status--as it 
appears in the July, 19%, treaty--removes, among other changes, the status of 
demi litarization, conspicuously ignoring the subject. Because the Treaty of 
Montreux was signed by the same countries that had signed the special 1923 
Lausanne Agreement (with the exception of italy which, however, had the right to 
sign later) and becanse the subject of the two agreements is the same, namely, the 
status of the straits and also because it is shown by the spirit (and to some 
extent by the letter) of the new treaty that the signatories are replacing the 
Treaty of Lausanne with the Treaty of Montreux with regard to the straits, it 
follows effortlessiy, we believe, that the silence on the demilitarization of 

the areas included in the earlier treaty means that it has been abolished with 
reyard to the areas it applied. 


‘aturally the end of the Lausanne status of the straits and its substitution 

tb the Montreux status removed all the provisions for demilitarization regarding 
the shores of the straits and the islands at their entrance. This argument is 
supported--beyond a teleolorical and even grammatical interpretation of the newer 
treaty--by a series of "events" which preceded, coincide’ or followed the implemen- 
tation of the Treaty of Montreux.’ It is sufficient in this brief informative 
merorandum to note that (turxey showed that it shared the Greek view which was 
expressed as soon as Turkey's attempt to change the strict regime became known, to 
the effect that the change was favorable to Greece because it relieved Greece 

from the restrictions of the demilitarization of its islands. Also, during the 
Sontreux/ Conterence the relation between the old and the new treaty was discussed 
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because of a plan presented by Turkish Foreign Minister Rousdi Aras which "aimed 
at a new arrangement on the straits since the old treaty had lost any reason for 
existence."” Despite the fact that the proposal of Article 13 of the Turkish plan 
which provided that "the present agreement abolishes and replaces the clauses of 
the July 1923 Lausanne Treaty, as it applies to the straits" was rejected, neverthe- 
less its exclusion from the final text was due to technical rather than substantial 
reasons. Finally, if we were to consult the minutes of the Turkish National 
Assembly, we would find that in the debate on the ratification of the Treaty of 
Montreux, Nousdi Aras, as the minister in charge, stated: "The clauses relating 
to the islands of Limnos and Samothraki which belong to our friend and neighbor 
Greece and which were demilitarized under the related clauses of the Treaty of 
Lausanne are also abolished under the Treaty of Montreux..." 


ln implementing those views and for the triumph of the Treaty of Montreux, Turkey 
on 21 July sent troops to the straits and designated Imvros and Tenedos as policed 
zones, Shortly thereafter, in 1937, Greece, having ratified the treaty, issued 
the 3 April 1937 royal decree "on the designation of forbidden zones by land and 
sea" which was replaced by a corresponding decree in 1939 designating Limnos as 

a "policed zone." Following the Second world War, a royal decree in 1956 abolished 
this desiynation for the island of Limnos, 


4. Final Findings 


The course followed by the demilitarization of Limnos and Samothraki from the early 
stages in 1913 until the final arrangement in 19%--and the domestic legislative 
acts of the two countries--reveals, we think, to any impartial reader the develop- 
ment of the demilitarization regire for Limnos and Samothraki which in turn lead 
us to two conclusions: Through the vicissitudes of the 1913-1923 period we reached 
a permanent legal arrangement tor the islands which included both the granting of 
sovereignty as well as its limitations. The limitations which preceded the Treaty 
of Lausanne were temporary--just as the more ,;eneral arrangements which accompanied 
them--while the will of the power of that time to demilitarize the Aegean Islands 
was incorporated and finally approved under the 1923 Treaty of Lausanne. Now, the 
second conclusion relates to the abolition of the Lausanne Treaty imposed 
demilitarigation. With the Treaty of Montreux we have a complete replacement of 
the Special] Lausanne Agreement, thus putting an end to the previous regime, It 

is therefore unrealistic to speak today (almost a century later) about the role of 
the powers in 1913 on the current Ureek-Turkish crisis, and it is equally unrealis- 
tic to start talking about the validity of demilitarization which was abolished by 
the Treaty of Montreux. 


(n the other hand, the question of demilitarization for Limnos and Samothraki is 
part of a "comprehensive" problem which has occupied science and politics for quite 
some time in our country. Aven if we are not satisfied with the special argumente- 
tion which ties together these two islands with the straits and their fate, there 
is always a series of arguments--relating to the totality of the outlying Greek 
islands to the east--which support their militarization: whether we invoke the 
functional --by nature--temporary character of demilitarization or the radical 
changes in the treaties, or the supreme objective of the defense of the national 
soil or the need of reciprocity in international behavior, the fact remains that 














OL yeara after the demiiltearieation wae inetituted, it does ih t have serious lege) 
foundations and therefore not many serious supporters, for tiie reason we tind 
even more curious the real reasons that induced NATL to adept auch an adamant 


attitude on the legal question of the damilitarisation of Limnos, 
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JEN ERAL TURKEY 


LMWAGT OF NEW LAWS ON COURTS EAAMINED 
Letanbul CUMHURLYET in Turkish 1/ May 61 pp 1,?7 
Article by Orhan Apaydin | 


_Text) Two new laws, which amend the Judges Law and the Judges and Prose- 
cutors Supreme Council Law, which eliminated the Supreme Judges Council, 
introduce 4 number of important changes in essence in statutes of the con- 
stitution that deal with the judicial branch of gove: ment. The changes 
brought about by the legal revisions that imply amendments to the constitu. 
tivh are 


lL. Article 143 of the 1961 Constitution gave the Supreme Judges Council, 
which was composed of 11 members and 3 alternates selected by the Supreme 
Court of Appeal General Council Lrom among its members, the authority to 
make decisions related to all the basic Lunctions of judges so that the 
autonomy of courts and judges could be ensured. This council selected a 
chairman and subchairmen trom among its members, and the supervision of 
judges was carried out by inspectors attached to this council. As tor 
prosecutors, the power to make decisions regarding internal affairs, dis- 
ciplinary action, and expulsion trom the profession of those attiliated 
with the Ministry of Justice and who pertorm administrative duties was 
given to the Supreme Prosecutors Council. This council was headed by the 
minister of justice and included the attorney general of the Republic of 
furkey, three members and two alternates selected by the Supreme Court ol 
Appeal Criminal Ottices General Council, and the Ministry of Justice under- 
secretary and internal atlairs director general. Article 143 of the con- 
stitution, which dealt with judges, and Article 137, related to public pros- 
Si ors, were lLitted by Law No 2,461, which became eittective upon publica- 
tion in the 14 May L981 issue of the RESMI GAZETE. The Judges and Prose- 
cutors Supreme Council, which will be established using new principles, 
will take the place of the Supreme Judges Council and the Supreme Prosecu- 
tors Council. 


iif 


és The Judges and Prosecutors Supreme Council will be headed by the minis- 
ter of justice and will consist ot tour members and tour alternates se- 
lected by the President ot the Republic of Turkey trom the candidates 








chosen Lrom among the members and ollice chairmen of the Supreme Court of 
Appeal General Council and the Gouncil of State General Council, in this 
way, tour of the seven members will be wembers of the Supreme Court of Ap- 
peal or the Council of State; one will be Che minister of justice; and two 
will be hieheranking civil servants. by amending the statutes of the con- 
stitution that deal with the judicial branch, the area of jurisdiction of 
the new council will be broadened as much as its composition will be, The 
Judges and Prosecutors Supreme Council is being given the tunction of se- 
lecting members of the Council of State and the Court of Dissent in addi- 
tion to these of the supreme Court of Appeal and is charged with organiz- 
ing the internal atlairs of judicial and administrative magistrates and 
prosecutors who are not members of the Supreme Court of Appeal or Council 
OL State. 
|, Under temporary Article Ll, the Supreme Court of Appeal General Council 
umd the Council of State General Council will not have the authority te 
fame candidates during the Lirst Geyear period of duty. The President of 
the Republic of Turkey will make selections directly trom among the Su- 
preme Court of Appeal esd Council of State members and their ollfice chair- 
men. At the end of 4& years, two of the members and two of the alternates 
hosen directiy by Che president will continue to serve tor another 2 
Year hs 


» The council composed of seven members and headed by the minister ol 
Lice has the authority to decide whether or not a proposal to eliminate 
ourt or a judicial team of the Ministry of Justice or a proposal to 

alter the judicial jurisdiction of a Court is appropriate; to admit judges 

“ prosecutors into the protession; to make appointments and transiers; 
wive them tCa@mporary powers; CO mare all sorts of promotions and to 

oose Chose promoted to the Lirst class; to distribute the stait; to make 
sions regarding those not deemed suitable to remain in the protession; 
and down disciplinary punishment; and to handle procedures to remove 
id oresecutors trom their posts. 


. Reexamination of or protests of council decisions will be handled by 
i” Same ouncil. seven members will participate in the councii's review 


tests. m accordance with Article 12 of the law, "A decision reached 
evarding a protest will be Linal. There will be no other administrative 
yr judicial recourse once this decision is made." When the council makes 
aminations, “the principles of holding public benetits above ever y- 
thine lse and ot protecting the honor and esteem ol the judges and prose- 
irs’ rotession" will be pursued. 


inister of justice may, with the council's approval, assign judges 
rosecutors to work on 4 temporary basis, not to exceed ¢ months, in 
judicial area outside their tieid of duty. In situations where there 
re objections to a delay, this procedure may be carried out by the minis- 
ot justi.e, and the approval ot the council may be obtained later. 











. when judges OF prosecutors ate laid ott due te 4 decrease in or elime- 
ination of stafis, positions with 4 monthly salary that are equal in degree 
and that are available at the time of the stati cuts or that open up aitere- 
wards will be oltered to these persone, the tirset and second iob otters 
may be declined, but those whe Go helt accept the third will lose their op- 
portunity te receive 4 wonthiy salary and remain in the profession. 


4. Supervision os judges will be Carried out by judicial inepectors with 
he consent of the minister of justice, From the standpoint of administra. 
tive duties, judges and prosecutors have been alifiliated with the Ministry 
| Justice, 


\wticle 3, which ts being added to the judges law, delines the principle 
ot the autenemy ot courts and judges. it reads: 


"“Judves are tndependent when pertorming their duties, 


"They make decisions in compliance with the constitution, laws, jurisprue- 

dence, and their own consciences. Absolutely no body, organization, place 
ot recourse, of individual can give commands or inatructions to courts or 

judges regarding the use of their judicial authority. Neither suggestions 
nor recommendations can be made." 
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